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U Capital Morning Brief 3 June 2018

Market Indices Current Close Price to Earnings Price to Book Div Yield

Index Point % % (x) (x) %
U Capital Oman 20 Index 895.0 6.06 0.68% -8.14% - - -
U Capital GCC 50 Index 1,280.5 0.75 0.06% 11.87% - - -
U Capital MENA 200 Index 1,056.3 233 0.22% 6.15% - - -
MSCI GCC Countries Index 530.0 0.00 0.00% 10.47% 14.10 1.74 4.0%
Muscat Securities Market ™ 4,606.7 9.77 0.21% -9.66% 11.46 1.00 5.3%
Saudi Stock Exchange = 8,161.1 151.53 1.89% 12.94% 18.39 1.82 3.3%
Kuwait Stock Exchange = 4,845.8 -8.32 -0.17% NA 14.40 1.24 4.0%
Qatar Exchange ] 8,880.5 -35.31 -0.40% 4.19% 13.23 1.36 4.9%
Bahrain Stock Exchange L] 1,265.8 5.05 0.40% -4.95% 8.26 0.82 6.5%
Dubai Financial Market = 2,964.1 54.85 1.89% -12.05% 9.54 1.12 5.7%
Abu Dhabi Exchange = 4,605.0 48.01 1.05% 4.70% 12.31 1.38 5.2%
Beirut Stock Exchange = 1,101.5 213 -0.19%  -4.10% 5.53 0.66 8.9%
Palestine Stock Exchange = 542.2 487 091% -5.64% 13.22 1.18 5.6%
Tunis Se Index 7,647.6 3217 0.42% 21.74% 19.51 2.66 1.9%
EGX 30 Index —_ 16,414.5 -345.71 -2.06% 9.29% 16.78 2.65 2.1%
Amman General Index = 2,096.0 -6.42 -0.31% -1.45% 15.74 1.04 4.5%

World Markets Country Value D/D YTD il Currency Cross Rates

Europe % %  Currency USD/1 Unit Units/1 USD
FTSE 100 UK 7,701.8 0.31% 0.2%  Australian Dollar (AUD) 0.757 1.321
DAX Germany 12,7243 0.95% -1.5% British Pound (GBP) 1.335 0.749
CAC 40 France 5,465.5 1.24% 2.9%  Canadian Dollar (CAD) 0.772 1.295
United States Chinese Renminbi (CNH) 0.156 6.413
DIJIA USA 24,635.2 0.90% -0.3% Egyptian Pound (EGP) 0.056 17.890
S&P 500 USA 2,734.6 1.08% 2.3% Euro (EUR) 1.166 0.858
NASDAQ USA 7,554.3 1.51% 9.4% Indian Rupee (INR) 0.015 62.203
Asia Pacific Japanese Yen (JPY) 0.009 109.540
NIKKEI 225 Japan 22,1714 -0.14% -2.6% New Zealand Dollar (NZD 0.698 1.432
HANG SENG Hongkong 30,492.9 0.08% 1.9% Omani Rial (OMR) 2.598 0.385
KSE 100 Index Pakistan 42,912.8 0.15% 6.0%  Pakistani Rupee (PKR) 0.865 115.615
NSE Nifty 50 India 10,696.2 -0.37% 1.6% Russian Ruble (RUB) 0.016 67.063
SHANGHAI Composite China 3,075.1 -0.66% -7.0%  Singapore Dollar (SGD) 0.746 1.340
KOSPI Index South Korea 2,439.0 0.66% -1.2%  Turkish Lira (TRY) 0.215 4.649
Commodity Prices Price D YTD il GCC 3m Interbank Rates  Current Rate % YTD %

usb % %  UAE 2.56 42.5%
Oil Saudi Arabia 2.44 28.6%
Brent Crude (per bbl) 76.8 -0.99% 17.9%  Kuwait 1.94 3.3%
WTI Crude (per bbl) 65.8 -1.83% 8.9% Oman 2.31 21.0%
Oman Crude QOil (Last Closing) 745 -1.00% 16.4% Qatar 2.63 -0.5%
OPEC (per bbl) 75.2 1.97% 16.6% Bahrain 3.20 17.4%

Precious Metals

Gold100 OZ (per oz) 1,293.7 -0.37% SOV Il GCC Latest 10-Yr Government Bond Yields

Silver (per oz) 164 -0.06% -3.1% Maturity date YTM, %
Platinum (per oz) 904.2 -0.30% -2.8%  Kuwait 3/20/2027 3.9
Other Metals Abu Dhabi 10/11/2027 4.0
Copper, MT 6,896 0.64% -4.8% Qatar 6/2/2026 4.2
Aluminium, MT 2,305 0.57% 1.6%  Saudi Arabia 3/4/2028 4.3
Lead, MT 2,444 -0.57% -1.7% Oman 1/17/2028 6.1
Zinc, MT 3,101 0.03% -6.6% Bahrain 10/12/2028 8.7
Midswaps Price YTM % USD Libor Rate (%) YTD
3 year 100.07 2.6 1im 2.00 28.2%
5 year 100.01 2.7 3m 2.32 36.8%
10 year 99.77 29 6m 2.47 34.7%
30 year 101.45 31 1 year 2.72 29.3%

Source: Bloomberg

Note: All values are updated at 9:00 AM Muscat Time. Markets are closed on Saturday and Sunday
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U Capital: Recovery and block deals

The previous week saw better performance of the market on several factors including attractive opportunities being offered by some lead
stocks, positive reports on number of listed stocks and encouraging macroeconomic data. Moreover, some block deals were executed and
we have seen continuing pressures from foreign institution investments and other pressures on stocks that represent companies which
impacted by the recent cyclone.

Source: Muscat Daily

OMINVEST: Capital Market Authority Approval of Perpetual Bonds

Further to Oman International Investment and Development Company SAOG (“OMINVEST”)disclosure on the 1st February 2018; regarding
OMINVEST Board Resolution for issuance of perpetual bonds, we would like to notify the following: The issue has been successfully closed
and OMINVEST has received the official approval from Capital Market Authority (“CMA”) for the allotment of perpetual bonds aggregating
to RO 60,637,586 to the successful subscribers in accordance with the terms and conditions for allotment of the perpetual bonds set out
in the prospectus.

Source: MSM

Oman economy grows by 8.7 per cent at current prices in 2017

In 2017, the Omani economy witnessed a remarkable improvement that included different sectors as it registered an 8.7 per cent growth
at current prices after two successive years of recession. An analysis by the Central Bank of Oman (CBO) pointed out that the growth is
attributed to the growth of oil activities by 20.8 per cent and non-oil activities by 3.9 per cent.

Source: Oman Observer

Meeting held to present result of grid interconnection project

Nama Group held the last meeting with stakeholders to present the final results and the study proposals based upon the memorandum of
understanding for the grid interconnection project between the north and south areas of the Sultanate.

Source: Times of Oman

New Oman road to reduce Saudi Arabia trip by 800km

Oman is working hard to open a road that passes through the world’s largest desert, according to the Implementation Support and Follow-
Up Unit (ISFU) of Tanfeedh. More than 130 million cubic metres of sand were removed as Oman gears up to open the 680km road to Saudi
Arabia.

Source: Times of Oman

Outage prompts Oman Fisheries to save stocks from spoilage

Oman Fisheries Company, in which the government has a minority stake, says it is scrambling to salvage large stocks of frozen fish that are
in danger of spoiling following a prolonged electricity supply outage at one of its plants in Dhofar Governorate. In a filing to the Capital
Market Authority (CMA) last week, the Muscat-based publicly listed company said its Salalah facility currently holds as much as 195 metric
tonnes of fish in storage.

Source: Oman Observer

Banking sector posts reasonable growth rates

The banking sector continued achieving reasonable growth rates and supported the economic diversification initiatives including meeting
the credit needs of all economic sectors with more focus on SMEs. The Central Bank of Oman (CBO) has introduced many amendments on
the banking sector regulations to raise the available credit liquidity.

Source: Oman Observer

RfQ for Oman’s first Waste-to-Energy project likely before year-end

Oman Power and Water Procurement Company (OPWP), the sole procurer of new power and water capacity, is preparing to commission
a study designed to weigh the feasibility of establishing the Sultanate’s first Waste-to-Energy project. The proposed 50 MW capacity project
is expected to come up in Barka in South Al Batinah Governorate, primarily because of the comprehensive collection system put in place
Source: Oman Observer

Value Added Tax in Oman — pondering the road ahead

The anticipated introduction in Oman of Value Added Tax (VAT) in 2019 under the Framework GCC VAT Agreement has created an array of
issues for businesses to consider so as to ensure adequate business continuity. Impact on existing operations The primary concern for any
business facing the introduction of a new tax regime is to ensure business continuity. This requires a comprehensive evaluation of the
impact of the relevant tax on inward and outward transactions.

Source: Oman Observer
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DME SETS NEW OPEN INTEREST RECORD OF 69MN BARRELS OF OIL

Dubai Mercantile Exchange (DME) reported a new exchange-wide open interest record of 69,183 lots on Thursday. This total is equivalent
to almost 69.2mn barrels of crude oil. The latest figure surpasses the previous open interest record of 68,470 lots, which was set on May
31, 2017, according to a press release.

Source: Muscat Daily

CONSTRUCTION ON QURIYAT ITC PROJECT TO BEGIN IN Q3

Al Madina Real Estate Co, one of the largest developers in Oman, is planning to start the construction work for its proposed integrated
tourism complex (ITC) project at Quriyat by the third quarter of this year. The company also expects to open its first hotel project in Salalah
later this year, according to a senior official.

Source: Muscat Daily

Oman's electricity firm seeks advisers for $1.2 bIn financing —sources

Oman's state-owned Electricity Holding Co. has approached banks to advise it on a capital expenditure program worth around $1.2 billion,
banking sources said on Thursday. This would be the latest Omani foray in the international debt markets and another sign of a growing
reliance on external funding after its finances were hit by a slump in oil prices.

Source: Zawya

MIDDLE EAST ECONOMIC & CORPORATE NEWS

Saudi economy improves; inclusion in MSCI’s EM Index eagerly awaited

Global index compiler MSCI is expected to announce its much-awaited decision on the Kingdom's inclusion in its Emerging Market (EM)
index in June, which will help the country attract billions of dollars ($10 billion in passive funds, according to Reuters) in its equity market.
Earlier in March this year, FTSE Russell has accorded EM status to Saudi Arabia, while S&P Dow Jones has recently commenced consultation
on potential upgrade for the Kingdom.

Source: Zawya

Musharaka REIT Fund secures $109min facility from Al Rajhi Bank

Musharaka REIT Fund has announced signing an agreement with Al Rajhi Bank to obtain an SAR 400 million loan with +1.85% SIBOR cost
for six months. The seven-year facility will be compliant with the Islamic sharia, according to a statement to the Saudi Stock Exchange
(Tadawul) on Thursday. The loan was secured through mortgage of property assets and a promissory note.

Source: Zawya

Here’s a list of royal decrees issued by King Salman

King Salman on Saturday issued a number of decrees to reshuffle the cabinet, which will include a ministry focused on culture as the
Kingdom seeks to reach out to the world, showcase its culture and improve its image. The changes included adding a royal commission for
Makkah and a new minister of Islamic Affairs.

Source: Argaam

Samba denies merger plans with local bank

Samaba Financial Group does not currently have plans to merge with any local banks, Eisa Al-Eisa, chairman of Samba Financial Group told
Argaam. “These reports are not true,” he told Argaam on Wednesday. There has been social media buzz lately that Samba would merge
with a local lender, following news on the merger of Saudi British Bank (SABB) and Alawwal Bank.

Source: Argaam

Saudi housing crisis tests Crown Prince's reform drive

Saudi Arabia’s crown prince wants to build a mega-city with the latest robotics under his grand plan to reform the kingdom. Civil servant
Amer al-Ghamdi has a simpler dream: to buy an affordable home. Whether Ghamdi and some 1.2 million Saudis in a similar financial
position manage to do so will be vital if Crown Prince Mohammed bin Salman is to convince his people that the reform plan will benefit not
just the super-rich.

Source: Reuters

Saudi Arabia names businessman as labor minister, boosts culture and environment

Saudi Arabia on Saturday named a prominent businessman as labor minister in a move welcomed by the private sector, as the kingdom
seeks to diversify the economy away from oil and create jobs for an overwhelmingly young population.

Source: Reuters

Dubai, Abu Dhabi report 3.6% growth in tourism during Q1 of 2018

Tourism in Abu Dhabi and Dubai grew by 3.6 per cent during the first three months of 2018, compared to the same period from last year.
Hotel occupancy increased by 1.2 per cent and room occupancy rose by 5.7 per cent, according to recent statistics issued by the tourism
departments in Abu Dhabi and Dubai.

Source: Gulf News
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Etihad seeking funds to secure its Boeing deliveries

The Abu Dhabi-based Etihad Airways has sent requests to banks in order to secure the funding of its Boeing orders. The concerned aircraft
are worth $1 billion, according to Reuters banking sources. The sources said that Etihad is looking to fund the acquisition of the Dreamliners
and a cargo plane it ordered. As reported in the order book of the manufacturer, 51 Boeing B787 Dreamliners (21 B787-9 and 30 B787-10)
and a B777 Freighter are concerned.

Source: Aerotime

Qatar c.bank's international reserves, liquidity rise in November

The Qatar central bank's international reserves and foreign currency liquidity rose slightly in November, official data showed on Sunday, as
capital outflows caused by sanctions imposed by other Arab states appeared to ease. The reserves and liquidity, a measure of the central
bank's ability to support the riyal currency, increased to $36.9 billion last month from $36.1 billion in October.

Source: KITCO

Qatar 'stronger than ever' one year after blockade: Deputy PM

The Gulf nation is becoming more self-reliant following a land, sea and air blockade led by its Arab neighbors, according to Deputy Prime
Minister and Minister of State for Defense Affairs Khalid bin Mohammed Al Attiyah. The production of medicine and foodstuffs has grown
exponentially, he said at the Shangri-La Dialogue on Sunday. Source: CNBC

Kuwait's northern region projects to attract $400bin investments

Deputy Premier and Defense Minister Sheikh Nasser Sabah Al-Ahmad Al-Sabah said yesterday that mega projects in the northern region —
the Silk City and Boubyan Island — are expected to attract as much as $400 billion of international investments. The minister told the
National Assembly yesterday that all the investments will be foreign and the government is not expected to pay anything towards the
projects.

Source: Zawya

Bahrain must reform state finances urgently, IMF official says

Bahrain must urgently reform its finances to cut a large state budget deficit and support its currency, a senior International Monetary Fund
official said after annual consultations with the government. Fiscal steps which the government has already announced would cut the
deficit to 11 percent of gross domestic product in 2018 from 14 percent last year and around 18 percent in 2016, Bikas Joshi, who led an
IMF mission to Manama, said in a statement late on Wednesday.

Source: GDN Online

INTERNATIONAL ECONOMIC & CORPORATE NEWS

US jobs report brightens prospects for stocks, dollar

World stocks rose and bond prices fell Friday as investors welcomed a stronger-than-expected U.S. jobs report and an apparent end to a
political crisis in Italy, although prospects for a full-blown global trade war limited the gains. The MSCI All-Country World index, which tracks
shares in 47 countries, gained 0.74 percent. Still, it was set for a third week of losses, brought on by earlier risks of a snap election in Italy.

Source: Daily Star

As Trump talks trade and nukes, China quietly tightens its grip on the South China Sea

China continues to strengthen its military position in the South China Sea, a key global trade route, at a time when U.S.-China trade war
fears mount. On Saturday, U.S. Secretary of Defense James Mattis delivered a stern rebuke of recent Chinese actions at a major Asia-Pacific
security summit. Trillions of dollars’ worth of global trade passes through the strategic waterway annually.

Source: CNBC

US 10-year yield jumps back above 2.9% after better-than-expected jobs, wage data

The U.S. economy continued to add jobs at a brisk pace in May, with nonfarm payrolls up 223,000 and the unemployment rate falling to
3.8 percent. "It's a strong job market," said Scott Brown, chief economist at Raymond James. "For Fed policymakers, they're still looking at
the job market being essentially too strong."

Source: CNBC

COMMODITIES NEWS

Oil retreats on stronger dollar, U.S. crude discount wider

Oil prices retreated on Friday after the dollar rose on better-than-expected U.S. employment data, which pressured greenback-
denominated commodities, including crude. U.S. West Texas Intermediate (WTI) crude CLc1 futures fell$1.23 a barrel to settle at $65.81 a
barrel. For the week, WTI was on track to drop about 3 percent, adding to last week's near5 percent decline.

Source: NASDAQ
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Gold dips after upbeat U.S. payrolls data
Gold fell on Friday after stronger than forecast U.S. payrolls data boosted expectations that the Federal Reserve will press ahead with

another U.S. interest rate hike this month, lifting the dollar. The metal is highly sensitive to rising rates, which increase the opportunity cost
of holding non-yielding bullion, while boosting the dollar, in which it is priced.
Source: Reuters
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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